
File No. 82-4861 
(Translation) 
 

 
   October 24, 2003 

 
 

Name of the Company: MegaChips Corporation  

Representative: Shigeki Matsuoka 
 President and Representative 

Director 
(Code No. 6875, the First Section of the Tokyo Stock Exchange)

Person to contact: Masayuki Fujii 

Executive Officer,  
Corporate Planning, in charge of 
Accounting, Finance and IR 
(TEL  06-6399-2884) 

 
Notice on adjustments to the forecasts of business results  

for the financial period ending March 31, 2004 
 

 In consideration of recent developments, the forecasts of operating results of 
MegaChips Corporation (the "Company") for the year ending March 31, 2004 (from April 1, 
2003 to March 31, 2004), as given at the time of publication of Brief Statement of Accounts 
for the First Quarter of the Year ending March 31, 2004 on August 21, 2003, are adjusted as 
described below: 
 
 

Description 
 

1.  Adjustment to the forecast of consolidated business results: 
 
(1) The forecast of operating results for the interim period of the year ending March 31, 

2004 (from April 1, 2003 to September 30, 2003): 
 

(million yen) 
 Sales Ordinary profit Profit for the period
Previous forecast (A) 
(publicized on August 21, 2003) 

10,350 170 20

Adjusted forecast (B) 11,800 730 25
Amount of increase or decrease (B-A) 1,450 560 5

Rate of increase or decrease 14.0% 329.4% 25.0%
Previous results 
(for the interim period ended 
September 30, 2002) 

14,094 919 495
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(2) The forecast of consolidated business results for the whole-year period of the year 

ending March 31, 2004 (from April 1, 2003 to March 31, 2004): 
 

(million yen) 
 Sales Ordinary profit Profit for the period
Previous forecast (A) 
(publicized on August 21, 2003) 

21,700 840 120

Adjusted forecast (B) 23,500 1,140 120

Amount of increase or decrease (B-A) 1,800 300 0

Rate of increase or decrease 8.3% 35.7% 0.0%

Previous results 
(for the year ended March 31, 2003) 

29,055 1,721 192

 
2.  Adjustment to the forecast of non-consolidated business results: 
 
(1) The forecast of operating results for the interim period of the year ending March 31, 

2004 (from April 1, 2003 to September 30, 2003): 
 

(million yen) 
 Sales Ordinary profit Profit for the period
Previous forecast (A) 
(publicized on August 21, 2003) 

9,450 330 150

Adjusted forecast (B) 11,000 830 310

Amount of increase or decrease (B-A) 1,550 500 160

Rate of increase or decrease 16.4% 151.5% 106.7%

Previous results 
(for the interim period ended 
September 30, 2002) 

13,046 891 508

 
(2) The forecast of consolidated business results for the whole-year period of the year 

ending March 31, 2004 (from April 1, 2003 to March 31, 2004): 
 

(million yen) 
 Sales Ordinary profit Profit for the period
Previous forecast (A) 
(publicized on August 21, 2003) 

19,950 900 330

Adjusted forecast (B) 21,800 1,300 480

Amount of increase or decrease (B-A) 1,850 400 150

Rate of increase or decrease 9.3% 44.4% 45.5%

Previous results 
(for the year ended March 31, 2003) 

27,172 1,954 367
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3. Reason for the adjustments 
 

The Japanese economy during the interim period under review remained in a recession 
due to the persistent severe employment condition and slump in private spending while 
corporate earnings and capital investment registered tones of slow recovery driven by exports. 
 

In the electronic machinery and equipment industry in which the Company belongs, 
markets for some consumer audio-visual (AV) equipment, such as digital televisions and 
digital cameras, and mobile phones expanded.  However, the industry in general registered a 
slight increase in sales from the corresponding period of the previous year. 
 

Under these severe circumstances, with regard to the LSI business, demand for LSIs for 
use in game consoles (custom mask ROMs), and LSIs for processing images, sounds and 
communications for use in 3G mobile phones, remains strong.  Consequently, consolidated 
sales are expected to amount to ¥11,800 million, a 14.0% increase over the previous forecast 
and non-consolidated sales are expected to amount to ¥11,000 million, a 16.4% increase over 
the previous forecast. 
 

With regard to profit, principally due to the contributions of new high value added 
products to sales in both the LSI business and the system business, as well as efforts to slash 
operating expenses, consolidated ordinary profit is expected to amount to ¥730 million, a 
329.4% increase over the previous forecast and non-consolidated operating profit is expected 
to amount to ¥830 million, a 151.5% increase over the previous forecast.  Additionally, as the 
Company plans to report special losses ahead of schedule as described below, consolidated 
profit for the period is expected to amount to ¥25 million, a 25.0% increase over the previous 
forecast and non-consolidated profit for the period is expected to amount to ¥310 million, a 
106.7% increase over the previous forecast. 
 

The business conditions are anticipated to remain severe.  On a whole-year basis, 
consolidated sales are expected to amount to ¥23,500 million, an 8.3% increase over the 
previous forecast and non-consolidated sales are expected to amount to ¥21,800 million, a 
9.3% increase over the previous forecast.  With regard to profit, consolidated ordinary profit 
is expected to amount to ¥1,140 million, a 35.7% increase over the previous forecast and 
non-consolidated operating profit is expected to amount to ¥1,300 million, a 44.4% increase 
over the previous forecast.  Consolidated profit for the year is expected to amount to ¥120 
million, as previously publicized and non-consolidated profit for the year is expected to 
amount to ¥480 million, a 45.5% increase over the previous forecast. 

 
To enhance financial rehabilitation and improve profitability of the system business 

promptly to prepare for the consolidation and reorganization of the Group, the Company 
intends to proceed with the selection and concentration of its operations and make more 
efficient use of human resources and office spaces and narrow down development themes, 
ahead of schedule.  Consequently, as temporary expenses, the Company is expected to report 
special losses of approximately ¥660 million on a consolidated basis and approximately ¥270 
million on a non-consolidated basis for the interim period, and approximately ¥780 million on 
a consolidated basis and approximately ¥350 million on a non-consolidated basis for the 
current year. 
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• Possible occurrence of special losses 
 
 As mentioned above, for the purpose of the consolidation and reorganization of the 
Group, the Company has determined to implement the following measures to improve the 
efficiencies of its operations and further promote the concentration and selection thereof and 
enhance financial rehabilitation of the system business: 
 
(i) Improvement of efficiency of human resources 
 

Number of retired employees:  44 
 Date of retirement:   September 30, 2003 
 
(ii) Close-down of Matsuyama Office of the Company 
 
 Schedule of close-down:  November 30, 2003 (expected) 
 Place of office:   Matsuyama-shi, Ehime Prefecture 
 
(iii) Decrease in floor space of Osaka Head Office of the Company 
 
(iv) Suspension of unprofitable themes 
 

Special losses on a consolidated basis involved in the implementation of the above 
measures are expected to occur as follows: 

(million yen) 
 Interim Whole year 
Improvement of efficiency of human 

resources 70 70 
Close-down of Matsuyama Office - 10 
Decrease in floor space of Osaka 

Head Office - 40 
Suspension of unprofitable themes 560 600 
Others 30 60 

Total 660 780 
 
• Notice on the forecasts of operating results 
 
 The above forecasts are made based on information available as of the date hereof and 
assumptions as of the date hereof concerning uncertain factors that may affect the operating 
results in the future.  The actual results may materially differ from the above forecasts due to 
various factors in the future. 
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