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Notice of Dividendsto Commemor ate the 15th Anniversary of
Establishment of the Company

Notice is hereby given that a the meeting of the Board of Directors of MegaChips Corporation
(the "Company") held on April 28, 2005, it was resolved that the Company would pay a dividend of
¥5 per share to commemorate the 15th anniversary of its establishment.

The matter will be submitted to the 15th Ordinary Generd Meeting of Shareholders of the
Company to be held on June 24, 2005.

Description
1. Reason for the payment of commemorative dividends

On April 4, 1990, the Company was edtablished with the "vison" to develop an
R& D-oriented, fabless company, which was unique in Japan in those days, and with the busness
objective to provide system solutions by sysslem LSls. Now we are very happy to say that the
Company celebrated the 15th anniversary of establishment this year. We owe dl this to our
shareholders, as well as our customers, employees and dl other related parties and we fed cordidly
obliged to them for their support and cooperation.

Hence, to thank our shareholders for their continued support, management intends to pay
commemorative dividends.

2.  Busnessyear ended March 31, 2005 (from April 1, 2004 to March 31, 2005)

(For reference)

Previous forecast Adjusted forecast Previous results
(for the business year

ended March 31, 2004)

Ordinary dividend ¥10
Proposed annual Commemorate dividend
dividend per share | Ordinary dividend ¥10 ¥5 Ordinary dividend ¥10

Totd: ¥15
(Note) No interim dividends were pad for the business years ended March 31, 2004 and
March 31, 2005.
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