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Notice on Adjustment to the Forecast of Business Results
for the Year Ending Mar ch 31, 2006

With regard to the forecast of its consolidated business results for the interim period d the
year ending March 31, 2006 (from April 1, 2005 to September 30, 2005), as given a the time of
publication of the 'Brief Statement of Accounts for the Year Ended March 31, 2005" on May 13,
2005, MegaChips Corporation (the "Company") will, in consderation of the recent developments of
operating results, make a downward amendment to sales and an upward amendment to ordinary
profit and profit for the period, as described below. No amendment is made to the forecasts of
consolidated and non-consolidated business results for the year ending March 31, 2006 (from April 1,

2005 to March 31, 2006).

Description

1 Adjustment to the forecast of consolidated business results:

For the interim period of the year ending March 31, 2006 (from April 1, 2005 to September

30, 2005):
(million yen)

Sdes Ordinary profit | Profit for the period
(F;S;; ﬁ:l::ef; Zeﬁaﬁa(yAis, 2005) 14,200 690 250
Adjusted forecast (B) 12,120 700 370
Amount of increase or decrease (B-A) () 2,120 10 120
Rate of increase or decrease (-) 14.9% 1.4% 48.0%
Previous results
o e oty | e[ e
2004 to September 30, 2004))




2. Reason for the adjustment:

The Group (which includes the Company and its group companies) has focused its efforts on
developing and marketing customer-specific LSIs (ASIC), the core of its business, as well as
goplicationspecific LSs (ASSP), which have competitive edges with its unique technologies of
image compression and extenson, sound and music compression and extenson and communications,
and origina system products mounted with its sysem LSs.

With regard to consolidated business results for the interim period of the year ending March
31, 2006, sales are expected to fall below the previous forecast as demand for the customer-specific
LS (ASIC) busnessinitidly projected for the first period of the year has shifted to the second period
of the year and in the gpplication-specific LSl (ASSP) business, demand for LSIs for processing
images, sounds and communications for use in 3G mobile phones has falen below the initid forecas.
On the other hand, the Group has exerted its efforts to reduce sdling and administrative expenses
through improving development efficiencies and the deficit in the system business has reduced partly
due to cost reductions. Consequently, ordinary profit and profit for the period are expected to
exceed the previous forecast. As a result, on a consolidated basis, sdes are expected to totd
¥12,120 million, a 14.9% decrease from the previous forecast. Ordinary profit and profit for the
period are expected to amount to ¥700 million, a 1.4% increase over the previous forecast, and
¥370 million, a48.0% increase, respectively.

On awhole-year basis, ardinary profit and profit for the interim period have exceeded the
initid forecast. Additiondly, demand for the cusomer-specific LSl (ASIC) business in the second
period of the year is expected to be more than initidly projected. Hence, no amendment is made to
the previous forecast.

. Notice on the forecasts of business results
The above forecasts are made based on information avalable as of the date hereof and
assumptions as of the date hereof concerning uncertain factors that may affect the business resultsin

the future. The actud results may maeridly differ from the above forecasts due to various factorsin
the future.
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