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Notice of 1ssuance of Stock Options by the Method of Stock Acquisition Rights

Notice is hereby given that MegaChips Corporation (the "Company"), a the meseting of its
Board of Directors held on February 6, 2006, resolved on the issuance of stock acquistion rights to
be issued as stock options pursuant to the provisons of Article 280-20 and Article 280-21 of the
Commercid Code of Jgpan and the resolution of the 15th Ordinary General Meeting of Shareholders
of the Company (held on June 24, 2005), as described below:

Description

1. Dateof issuance of stock acquisition rights:
February 24, 2006

2. Totd number of stock acquigtion rights to be issued:

601 rights (number of shares to be issued or transferred for each stock acquistion right: 100
shares)

3. Issueprice of astock acquisition right:
Free of charge

4. Classand number of sharesto beissued or transferred upon exercise of stock acquigition rights:
60,100 shares of common stock of the Company

5. Amount to be paid in upon exercise of stock acquisition rights:
Undecided (to be decided on February 23, 2006)



6. Totd amount of issue prices of sharesto be issued upon exercise of stock acquisition rights:
Undecided (to be decided on February 23, 2006)

7.  Amount of the issue price of a new share not to be capitaized upon exercise of stock
acquisition rights when new shares are issued upon exercise of stock acquisition rights:

Undecided (to be decided on February 23, 2006. The amount of the issue price not to be
capitdized shdl be an amount obtained by deducting the amount to be capitdized from the
amount paid. The amount to be capitaized shal be an amount obtained by multiplying the
amount so pad by 0.5, with any fraction less than one yen aidng as a result of such
caculation rounded up to the nearest yen.)

8. Peiod for exerciang stock acquigtion rights:
September 1, 2007 through September 30, 2010

9. Grantees of sock acquigtion rights:
Directors and employees of the Company and its subsidiaries, totaing 30 persons

<For reference>

1. Date of adoption of resolution by the Board of Directors of
the proposition to be submitted to the Ordinary Generd

Mesting of Shareholders. May 13, 2005
2. Date of approva of the propostion at the 15th Ordinary
Genera Meeting of Shareholders. June 24, 2005
- END -



