
The MegaChips Group is promoting measures for mid- 
and long-term sustainable growth with both of its core 

Both the ASIC business and the ASSP 
business remained strong with 
record-high net sales and operating 
income before amortization of goodwill.

Looking Back on FY2017  (Fiscal Year Ended March 31, 2018)

President’s 
Message

businesses: the ASIC business which is the Group’s stable 
business base (LSIs for customers) and the ASSP business 
(LSIs for specific applications) which is highly competitive in 
emerging markets. 

As market trends for FY2017, we saw an increase in 
sales of game software storage LSIs (custom memory) in the 
ASIC business and of Smart Connectivity products 
(DisplayPort) and MEMS timing device products in the ASSP 
b u s i n e s s .  M o s t  i m p o r t a nt l y,  t h e  M E M S  p ro d u c t s 
experienced growth in mobile-related sales centered on 
transactions with major U.S. IT companies, resulting in an 
approximate 50% increase in sales compared to FY2016 .

As a result, the Company’s net sales reached ¥89,029 
million (up 32% year-on-year).

With respect to the operating income, operating 
income before amortization of goodwill associated with 
M&A (mergers/acquisitions) amounted to ¥5,520 million; 
operating income after amortization amounted to ¥2,709 
million (up 40.6% year-on-year); and ordinary income 
amounted to ¥2,207 million (up 121.9% year-on-year). 
Meanwhile, the Company posted an extraordinary income 
of ¥955 million from the gain on sale of shares from 
Macronix International Co., Ltd. (a Taiwanese company), our 
business partner in the manufacture of our products, and 
also posted an extraordinary loss of ¥646 million from loss 
on retirement of non-current assets. In addition, due to a 
reversal in deferred tax l iabil it ies,  we recorded an 
approximate ¥500 million in corporate tax adjustments 
based on reduced tax rates in U.S. tax reform legislation. As 
a result, the current year profit attributable to owners of 
parent was ¥1,948 million (same period previous year net 
loss attributable to owners of parent was ¥947 million).

The record-high net sales and operating income before 
amortization of goodwill together with the headway made 
in our initiatives in growth areas have made most of FY2017 
a year with steady progress.

We achieved the highest record on both net sales and operating 
income before amortization of goodwill. 
Our efforts to plant seeds for mid- and long-term growth as a global 
enterprise are well underway.

President Takata Talks about Results and Strategies

President and CEO
Akira Takata
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President Takata Talks about Results and StrategiesPresident’s 
Message

As digital technology rapidly develops, industries and 
our way of living are undergoing great change. From now 
a shift to an industrial structure dependent on information 
and communication technology is expected to accelerate. 
As a result, the demand for electronic devices that not only 
high-performing, but also compact-sized and energy-
efficient is increasing, and the device applications are 
expanding to broader areas. The need for semiconductor 
products as key devices is changing greatly and diversifying. 

Taking these changes as opportunities for further 
growth, we will pursue global business development by 
focusing on likely areas of future expansion.

We will further expand the ASIC business by utilizing 
MegaChips’ propriety high-speed communications core 
technology for such industrial device fields as automotive, 
FA (factory automation) and robotics. Our Company will 
place great importance on the proposed sales activities 
overseas utilizing our proprietary core technology and 
increase overseas net sales in the ASIC business until they 

We will continue our global expansion in 
growth areas such as automotive, 
industrial equipment and high-speed 
communications.

Mid-Term Management Policies for FY2018 are on a comparable scale with domestic sales in the 
next 5 years.

In the ASSP business, we will expand in the fields 
of 5G telecommunications infrastructure, automotive 
and IoT, with MEMS timing devices at the core. MEMS 
timing devices are components utilized in every 
electronic device that generates a signal reference 
(clock) to operate the electronic device at the appropriate 
time. The MEMS timing devices developed by SiTime, a 
U.S. company and a subsidiary of the MegaChips Group, 
are silicon-based like semiconductors and offer many 
functions that are superior to the conventional crystal 
products, such as precision, high reliability, shock 
resistance, and low power consumption. Further, since 
the MEMS timing devices are ultracompact, they are 
perfectly suited to mobile and wearable devices and 
therefore are used by many companies.

Due to this superiority, SiTime products exceeded 
the cumulative shipment of one billion products and 
accounted for more than a 90% share of the MEMS 
timing device market. Furthermore, we have been 
pursuing the acquisition of new markets with new 
higher-performing products for mobile phone base 
stations (5G), telecommunications network equipment 
and automotive (such as products for automated 
driving).

(¥ billion) (¥ billion)
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Full – Year Forecast for FY2018

19/3
(Forecast)

18/3
(Results)

Sales 95,000 89,029 

Operating Income before Amortization 5,000 5,520 

Amortization of Goodwill * 2,700 2,811 

Operating Income after 
Amortization

2,300 2,709 

Ordinary Income 1,800 2,207 

Profit Attributable to Owners of Parent 1,000 1,948 

Net Income per Share (¥) 46.03 90.05 

＊ Amortization for goodwill and intangible fixed assets attributable to corporate 
acquisitions

We will continue concentrated 
investment in growth areas for 
continuous mid- and long-term growth.

Earnings Forecast for FY2018

We regard the appropriate distribution 
of profits to shareholders 
as an important management issue.

Policy on Dividend

MegaChips made a strategic investment in May 2018 
in Israeli-based Sckipio Corporation, the leading company 
in G.fast (an ultra-high-speed broadband standard) 
products. With adoption of this G.fast standard by several 
major U.S. and Europe-based telecommunications carriers, 
its expansion in the United States and Europe is underway 
and is expected to spread rapidly at the global level. We 
will strengthen our relationship with Sckipio through this 
investment and accelerate our participation in the rapidly 
growing network equipment and industrial equipment 
markets.

In this way, the MegaChips group is pursuing its 
policy of sustainable growth as a global enterprise.

Going forward, as the demand for electronic devices 
is expected to further expand, our Company group will 
continue to make priority investments in growth areas as 
seeds for the future while continuing to grow our existing 
business.

More par t icular ly,  we plan to strengthen our 
structural system by making concentrated development 
investments in the automotive, industrial equipment and 
telecommunication infrastructure fields, establishing 
SiTime’s new design bases, making new technology 

We will distribute 30% or more of profit attributable 
to owners of parent to shareholders as dividends, taking 
the outlook for management in the medium term into 
consideration (dividends may be adjusted in consideration 
of special factors related to accounting, the settlement of 
accounts, and tax). The dividend is calculated by dividing 
profit attributable to owners of parent by the number of 
outstanding shares (excluding the number of treasury 
stock) as of the closing of the fiscal year, and will be 
distributed once a year. Under this policy, we have decided 
an annual dividend per share to be ¥34 for FY2017 
following the previous fiscal year.

The annual dividend per share for FY2018 has yet to 
be determined but we plan to pay it based on our policy. 

From now, in addition to striving to actively distribute 
dividends to shareholders, the Company will strive to 
flexibly acquire treasury shares and enhance share value 
and capital efficiency. We would like to ask all of the 
shareholders for their continued support and guidance.

development investments, and expanding sales network.
For the consolidated results for the entire FY2018, we 

expect continued increases in sales in the game device 
and MEMS timing device areas, with estimated net sales of 
¥95,000 million (up 6.7% year-on-year). We expect a 
decrease in profits, however, this is attributable to prior 
investments made for mid-to long-term growth, as 
mentioned previously.

(¥ Millions)
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