
NEWS RELEASE
 

1/2 MegaChips Corporation 

 
FOR IMMEDIATE RELEASE 

 
 
 

December 12, 2019 

Company Name MegaChips Corporation 

Representative Tetsuo Hikawa, President and CEO 

（Code number: 6875, Tokyo Stock Exchange） 

Inquiries 
Masahisa Miyake, General Manager of 
the Finance Headquarters 

 (Tel: +81-6-6399-2884) 

 

Notice Concerning Revisions in Business Forecast and Posting of Loss on Valuation of 

Investment Securities 

 

Based on the impact on the company results in regard to the release “Notice Concerning Partial Business 

Transfer of a Subsidiary and Posting of its Associated Extraordinary Loss, Dissolution of a Subsidiary and 

Posting of its Associated Foreign Exchange Gains and Income taxes-deferred” issued on November 27, 2019 

(“The 11/27 release” hereinafter) and the recent performance trends, MegaChips Corporation (“the Company” 

hereinafter) today announces that the Company revises its business forecast for FY2019 (fiscal year ending 

March 31, 2020) that was published on May 10, 2019. Also, the Company is expected to post loss on 

valuation of investment securities in consolidated cumulative third quarter of the fiscal year ending March 

31, 2020. 

The MegaChips Group will put an effort into its restructuring, shifting its managerial resources from the 

areas centering on consumer device LSIs to the fields of LSI for automotive, industrial equipment and 5G 

telecom infrastructure in which the market expansion is expected, and promote measures for mid-to-long 

term sustainable growth. 
 

1. Revision of full-year financial forecast 

Revision of consolidated financial forecast for fiscal year ending March 31, 2019 (April 1, 2019～March 31, 2020) 

 Sales 
Operating 

Income 
Ordinary 
Income 

Net Profit (loss) 
attributable to 

owners of parent 

Earnings per 
Share 

 Million yen Million yen Million yen Million yen Yen 

Previously announced (A) 65,000 1,200 800 200 9.19 

Revised forecast (B) 65,000 650 250 (1,550) (71.25) 

Gap (B-A) 0 (550) (550) (1,750)  

Gap ratio (%) 0.0 (45.8) (68.8) －  

(Reference) Results of FY2018 95,145 573 502 (1,727) (79.40) 

 

Reasons for the revisions 

(1) Sales 

The previously published sales amount is left unchanged mainly because the demand for game software 
storage LSI (custom memory) exceeded the forecast, while the sales associated with a transfer of Smart 
Connectivity business decreased.  
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(2) Operating income and ordinary income 

The Company revises forecasts considering the expenses required for a completion of IPO of SiTime 
Corporation, the Company’s consolidated subsidiary and the decrease in profit associated with a transfer of 
Smart Connectivity business division. 

(3) Net Profit (loss) attributable to owners of parent 

In addition to the above revision of an ordinary income, the Company is going to posts the loss on transfer 
of Smart Connectivity business (extraordinary loss) for amount of around 1.8 billion yen, and income taxes 
of about -600 million yen (“-” is profit) associated with the dissolution of MegaChips Technology America 
Corporation, the Company’s US subsidiary, respectively in the 3rd quarter, and gain on dissolution of 
subsidiary for about 500 million yen (extraordinary profit). 

And the Company expects to post loss on valuation of investment securities (extraordinary loss) in the 3rd 
quarter for approximately 500 million yen, thus revises previously published business forecast as follows. 

 

2. Post of loss on valuation of investment securities 

The Company approved a resolution in its Extraordinary Board of Directors meeting today to book 
impairment loss for the part of unlisted equity that the Company sees little likelihood of recovery among 
investment securities that the Company owns due to deterioration of financial condition of issuing company. 
Therefore, the Company expects to post a loss on valuation of investment securities for around 500 million 
yen in the 4th quarter. 

 

 

※Note  

The business forecasts described herein are forward-looking statements based on currently available information and certain premises that 
are judged to be rational at the time of writing. Actual results may materially differ from these forecasts due to potential risks and 
uncertainties. 

END 


