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To comply with laws and social norms and to fulfill social responsibilities, MegaChips

established Corporate Ethics Code and Corporate Code of Conduct and ensure full

understanding of the Codes by all the officers and employees.

Following the Codes,

MegaChips conducts procurement activities in line with the following policies:
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MegaChips Procurement Policy
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Fulfillment of social responsibilities
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MegaChips selects suppliers as business partners,

responsibilities and share values with us.

Social responsibilities to be fulfilled:

Respect for human rights

Ensuring occupational health and safety
Preservation of the global environment

Compliance with laws and social norms

Compliance with corporate ethics

Ensuring quality and safety of products and services

Ensuring information security.
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Coexistence and co-prosperity with suppliers
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Products of MegaChips, a fabless company, are manufactured in close cooperation with
suppliers. All the suppliers are indispensable for us and we, together with suppliers, aim
to develop relationship of mutual trust and to maintain relationship of coexistence and

co-prosperity for continued existence and prosperity of the companies.
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Fair, impartial and transparent selection of suppliers
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MegaChips selects suppliers by comprehensive evaluation based on economic
rationality such as reliability, technology, required deliverables, attribute of service and
terms for provision.

MegaChips fairly discloses necessary information for supplier selection, such as
conditions of quotation and terms of contract, to supplier candidates and never promote
change of conditions for benefit of a particular candidate, reciprocal dealing and price

equilibrium.
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